Introduction
The rapid developments in information and communication technologies (ICTs) and the increased use of ICTs motivate the vision of an evolving digital economy. ICTs are composed of a wide range of product and service technologies including computer hardware, software and services and a host of telecommunications functions that include wire or wireline, and wireless, satellite products and services. The rapid diffusion of ICTs has produced important changes in how goods and services are produced, the nature of the goods and services produced, and the means by which goods and services are brought to the market and distributed to customers. During the last decade this evolving digital economy has been the preeminent driver of structural change and economic growth at both the national and the regional level in the developed, industrialised economies. However, there are substantial differences among countries and regions as regards their role in the development of ICTs and their propensity to adopt and apply ICTs applications in various sectors and activities. Hence, countries and regions differ markedly in how far they have come on the road to the digital economy.
The emerging digital economy has attracted much interest in recent years and various authors have used different concepts to characterise the new developments. Besides the digital economy we also find in the literature concepts such as e-economy (Cohen et al. 2000) and information economy 1 . In the more popular debate it also has been nicknamed "the new economy" (Castells 1996, p.66). The unexpected economic strength of in particular the US economy in the late 1990s stimulated much discussion about the 'new economy', and what the emergence of 1 The "information economy" is defined as an economy in which information assets play a major role in the economy, and a large share of the labour force is employed in ICT based occupations (Cohen et al. 2002) . The ICT driven developments in recent decades have also been labelled as the "information revolution" or the "information age" (Castells 1996; Friedrichs 1989 ).
a 'new economy' implied for the sustainability of the economic expansion in future years. According to Weinstein (1997) the 'new economy' has the following attributes:
An economy that grows without apparent threat of recession. An economy that continues to expand without a pickup in inflation. An economy constantly restructuring itself for greater efficiency and productivity. An economy replenishing and revitalizing itself through new technology and capital investment. An economy that functions without excessive debt, either public or private. An economy that maintains a balanced budget. An economy that is increasingly globalized and export driven.
It was even assumed that with good macroeconomic management, the 'new economy' could grow virtually without interruption for the foreseeable future (Weinstein 1997). It is important to stress that the 'new economy' discussion has been inconclusive, partly because the term 'new economy' means different things to different people. Some definitions of the 'new economy' embrace a very broad notion, which in principle implies that the fundamental economic concepts that guided economic policy in the past have become irrelevant in an age of global competition and rapid technological change. Others have a more narrow focus stressing the role of ICTs in acceleration of the economy's trend in rate of output and productivity growth.
It is important to stress that not all economists sang the 'new economy' song. Krugman (1997) accused the 'new economy' advocates for a lack of historical perspective. Also the media contained warnings. Shepard (1997, p. 38) explained, for example, what the 'new economy is not': "It does not mean that inflation is dead. It does not mean we'll never have another recession or that the business cycle is extinct. It does not mean the stock market is destined to … rise forever, ..." Stiroh (1999) pointed out that current evidence suggests that it was still too early to tell if a 'new economy' had truly emerged in the US.
The positive expectations in the late 1990s about what the 'new economy' would bring resembles very much what was taught at universities in the 1960s during the heyday of Keynesian economics. At that time students learned that business cycles could be relegated to economic history since politicians with the help of economists know how to fine-tune the economy.
Today in the year 2006 we know that the thoughts expressed in the late 1990s were as wrong as those of the 1960s. However, even if the 'new economy' did not fulfil all its promises, the developed economies are still following a road that will lead to the establishment of what rightfully should be termed a digital economy (cf. Brynjolfsson and Kahin 2000) . We argue that the concept 'new economy' should be used as a rather broad concept including, not only the emerging digital economy, but also the deregulation, the globalisation, etc. of economies that have taken place in recent decades. We claim in this connection that the term 'new
